SN COMET

RESOURCES LIMITED

25" October 2011

The Company Announcements Office ABN 88 060 628 202

Australian Stock Exchange Limited Unit 2, 23 Belgravia Street

4Ath Floor Belmont, Western Australia 6104
20 Bridge Street Telephone: (08) 94757100
SYDNEY NSW 2000 Facsimile: (08) 92774147

email: comet@cometres.com.au

Dear Sir/Madam

SEPTEMBER 2011 QUARTER ACTIVITIES REPORT

Highlights

Lake Dundas project acquired
» Underexplored greenstone belt

» Anomalous gold mineralisation in the only 4 holes drilled on the
lease

*Hole SG1: 18m @ 0.15g/t Au from 18m, including 1m @ 0.44g/t Au;
*Hole SG2: 4m @ 0.16g/t Au from 15m;

*Hole SG3: 8m @ 0.43g/t Au from 1m, including 2m @ 0.7g/t,
and 12m @ 0.18g/t Au from 29m,
and 24m @ 0.22g/t Au from 46m,;

*Hole SG4: 3m @ 0.11g/t Au from 39m
and 1m @ 0.6g/t Au from 49m.

» Regional proximity to major gold camp

» Further drill targets identified
Corporate
Comet Resources Limited (Comet) currently has cash reserves of $2.1 million. We have
been reviewing a number of new projects over the quarter covering a range of

commodities in both Australia and overseas. Comet has acquired the Lake Dundas
Project.


mailto:cometres@ois.com.au

The Company has also been carrying out regional project evaluation with the view of
pegging tenements which have underexplored mineral resource potential. A number of
opportunities are being pursued.

Lake Dundas Project

Location

Lake Dundas Project is in the Eastern Goldfields of WA, 40km south of the mining town
of Norseman. Despite its location, along strike from this major gold camp, it has
undergone minimal previous exploration.

Geological Setting

The tenement is located at the southern end of the Archaean greenstone belt that
extends from Menzies in the north through Norseman in the south. It is also just within
that portion of the Yilgarn Craton that has been affected by Proterozoic metamorphism.
The outcrop and the magnetic signature of the sediments are dominated by Banded Iron
Formation (“BIF”) units. The greenstone belt is interpreted to extend over about 9km
from the north of the tenement to a major northeast trending fault system in the south of
the tenement. Two north-northwest trending mafic dykes are interpreted to be present to
the south of the fault. Outcrop within the tenement is restricted to the vicinity of the
margins of the playa lake.

Previous Exploration

Central Norseman Gold Corporation Ltd explored the project area between 1985 and
1993 by means of geochemical soil sampling on a 400m by 40m grid and limited rock
chip sampling.

Kinross Gold Australia Pty Ltd explored the area between 1994 and 1999. The
exploration comprised of flying a detailed helimag survey, geological mapping, minor
rock chip sampling, and the drilling of four RC holes for a total of 209m.

Interpretation of the geological mapping and the aeromagnetic data indicated that the
main band of greenstones is present within the tenement with a strike length of up to
9km and over a width of up to 1km. The interpretation also identified seven target zones
for gold mineralisation. Three of these zones were tested by four drill-holes, the
locations of which are shown in figure 1 and given in the drill hole summary table at the
end of this release.

Each hole intersected anomalous gold. The mineralised intersections were:
e Hole SG1: 18m @ 0.15g/t Au from 18m, including 1m @ 0.44g/t Au;
e Hole SG2: 4m @ 0.16g/t Au from 15m;
e Hole SG3: 8m @ 0.43g/t Au from 1m, including 2m @ 0.7g/t,
12m @ 0.18g/t Au from 29m,

and 24m @ 0.22g/t Au from 46m:;

e Hole SG4: 3m @ 0.11g/t Au from 39m
and 1m @ 0.6g/t Au from 49m.



The mineralised intersections are in all of the rock types that were encountered, i.e. BIF,
chert, metasediments, and mafic volcanics. The vertical depth-to-basement through the
surficial sediments varied from 1m to 12m, and the base of oxidation from a minimum of
6m to a maximum of more than 33m vertically.
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Figure 1. Lake Dundas Project — Geological interpretation and hole locations

Exploration Potential

The Lake Dundas project area is situated at the very southern end of the Norseman-
Wiluna Greenstone Belt, which contains major gold and nickel deposits along its 800km
length. Despite its prime location, minimal exploration has been conducted over the
tenement, presumably due to a relatively shallow cover of aeolian and lake sediments
and to the fact that GSWA mapping showed the southernmost greenstones to be to the
north of the tenement area.

The same greenstone units that host gold deposits at Norseman are, however, present
within the tenement over a strike length of up to 9km and over a width of up to 1km.



Further, they have been drill tested by a previous explorer by a total of only four holes
over a strike length of three kilometres. All four holes intersected low-grade gold
mineralisation. The locations of the holes were in part determined by ease of access
and in part by geophysical targets.

Four other aeromagnetic targets remain untested and both these and, to a lesser extent
the entire belt, are prospective for gold mineralisation.

Also of interest, is the location of the project on the margin of the terrain that was
affected by Proterozoic metamorphism, within which are situated the AngloGold Ashanti
Ltd—Independence Group Ltd Tropicana gold deposit and Beachcomber Prospect.

In summary, the area contains a belt of non-outcropping greenstones that are
known to be strongly mineralised to the north along the same structural and
stratigraphic trend. Approximately 5 Moz of gold has been produced from the
same greenstone sequence in the Norseman district. The presence of significant
intersections of gold in previous drilling and the low level of previous exploration
makes this tenement very prospective.

Proposed Exploration
Initial exploration within the project area will focus on follow-up drilling in the vicinity of
the existing RC holes containing anomalous gold mineralisation and on the provision of
access for the drill-testing of the other four identified geophysical targets.
Terms of Agreement
Summarised below are the terms of the Agreement

1. CRL will pay Jaguar $40,000 on grant of the tenement.

2. After tenement grant CRL will drill due diligence holes in the vicinity of the

original Kinross holes SG1-4. If the holes (in CRL opinion) have no gold

mineralisation comparable to the original holes, then CRL may withdraw.

3. Otherwise CRL will spend $200,000 on exploration (this includes the due
diligence drilling) within 12 months of the tenements grant.

4. Jaguar will transfer the tenement to CRL as soon as it is legally able to do so.
Transfer documents will be signed and escrowed with the formal tenement
agreement.

5. CRL will pay Jaguar $40,000 12 months after the grant of tenement.

6. CRL will pay Jaguar $50,000 24 months after grant of tenement and each

subsequent 12 months until CRL withdraws or pays the $7 million.
7. CRL will pay Jaguar $7million if a decision to mine is made.

Canning Basin Project

Comet Resources Limited has pegged two Exploration Licences (E45/3893 and
E45/3894) for coal. These Exploration Licences are in the Canning Basin,



Western Australia, and cover over 1,200 sq km. Comet’'s new tenements are
considered to have potential for the discovery of a new Permian coal deposits.

Native title agreement are being finalised so that these tenements will be granted

The Canning Basin is the largest Australian Permian coal bearing sedimentary
basin. The Bowen and Sydney Permian coal basins each contain approximately
30 Billion t of coal and account for approximately 70% of known Australia’s
resources. The Canning Basin is underexplored with just over 500 million t of
known coal resource. The Canning Basin is well located relative to the Coal
markets of Asia, especially China and India, and the developing port of Derby.

Browns Reef Project

Located at Lake Cargelligo NSW. Comet’s drilling demonstrated good continuity over the
1 km strike length. The best intersection is 58 m @ 2% Zinc (Zn), 0.9% Lead (Pb), 0.4%
Copper (Cu) and 19 g/t Silver (Ag) from 316 m including 6 metres @ 11.4% Zn,
4.8% Pb, 1.2% Cu, and 74q/t Ag from 368 metres. This intersection is within the 1km
area tested to date.

The mineralised zone is open along strike, with a further 8+ Km of the prospective zone
to be evaluated. Some areas along this prospective zone have significant mineralised
intersections from historic drilling in the 1980's.

A field trip will be completed this quarter to review the drill core and negotiate access to
farm land.

For further information please contact.

Mr. Tony Cooper/Roj Jones

Comet Resources Limited

Tel 08.94757100

Fax 08.92774147

Email tony.cooper@cometres.com.au
Web Page www.cometres.com.au

Comet listed on the Australian Stock Exchange in 1994. The Company discovered and studied the Ravensthorpe Nickel
Project. In 2001 Comet successfully sold its final equity to BHP Billiton and returned to Comet shareholders $32 million.
Comet has a number of exciting projects that it is currently exploring and advancing. Comet has cash assets of
approximately $2.1 million, 0.5 million Ferrowest shares and has approximately 73 million shares on issue.

The information in the report to which this statement is attached relates to Exploration Results, Mineral Resources or Ore
Reserves compiled by Mr. A Cooper, who is a Member of The Australian Institute of Mining and Metallurgy, with over 20
years experience in the mining industry. Mr. Cooper has sufficient experience, which is relevant to the style of
mineralisation and type of deposit under consideration and to the activity, which he is undertaking to qualify as a
Competent Person as defined in the 2004 edition of the “Australian Code for Reporting of Mineral Resources and Ore
reserves”. Mr Cooper consents to the inclusion in the report of the matters based on his information in the form and
context in which it appears.
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